
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * * 

I n  the Matter of: 0 
APPLICATION OF FOOTHILLS RUR4L TELEPHONE ) 
COOPERATIVE CORPORATION. INC.. TO BORROW 
FUNDS AND TO EXECUTE NO+ES TO'COVER AMOUNT j CASE 8288 
OF FUNDS ADVANCED. WITH TRE RURAL ELECTRI- 
FICATION ADMINISTkATION TO MAKE PLANT 1 
ADDIT IONS 1 

O R D E R  

On July 16, 1981,  F o o t h i l l s  Rural Telephone Coopera- 

t i v e  C o r p o r a t i o n ,  IQC. , ("Appl icant" )  f i l e d  w f t h  t h e  Commission 

its a p p l i c a t i o n  for a u t h o r i t y  t o  hori-ow $4,500,000 f r o m  the 

Uni ted  States of America a c t i n g  t h rough  t h e  administrator of 

Rural E l e c t r i f i c a t i o n  A d m i n i s t r a t i o n  ( l l R E A 1 ' )  t o  be amortized 

over  a per iod  of 35 years a t  an  i n t e r e s t  rate of f i v e  p e r c e n t  

per annum. Applicant f u r t h e r  r e q u e s t e d  a u t h o r i t y  t o  e x e c u t e  

t h e  necessary  n o t e s  for  t h e  proposed  loan. 

On July 10, 1981, App l i can t  amended its a p p l i c a t i o n ,  

requesting t h a t  t h e  Commission grant a c e r t i f i c a t e  of p u b l i c  

convenience and n e c e s s i t y  for  the purpose of c o n s t r u c t i n g  

additional t e l e p h o n e  l i n e s  and f a c i l i t i e s ,  a l l  as more speci- 

fically set  out in the application and record.  Appl t can t  

proposed t o  use t h e  loan funds for t h e  following purposes: 

a)  Add 1,522 new s u b s c r i b e r s ;  
b )  Expend $1,952,831 to complete prior loan p r o p o s a l s ;  
c)  Provide for related system improvements i n c l u d i n g  

d) Provide for e n g i n e e r i n g  fees. 
to1.l and EAS a d d i t i o n s ;  and 



The matter was set for h e a r i n g  i n  t h e  Commission’s 

o f f i c e s  a t  F r a n k f o r t ,  Kentucky,  on September  € 8 ,  1981, a t  

1 O : O O  a.m., Eastern Daylight Time. The h e a r i n g  was h e l d  as 

s c h e d u l e d  and  a l l  parties of interest were given t h e  o p p o r t u n i -  

t y  to be h e a r d .  T h e r e  were no i n t e r v e n o r s  r e p r e s e n t e d  at the 

h e a r i n g .  

The Commiss ion ,  a f te r  c o n s i d e r a t i o n  of t h e  a p p l i c a t i o n  

and all e v i d e n c e  of record, and b e i n g  a d v i s e d ,  is of t h e  

opinion and finds t ha t :  

1) The p u b l i c  convenience and necessity require 

t h a t  such c o n s t r u c t i o n  and s y s t e m  improvements as are pro- 

posed i n  t h e  a p p l i c a t i o n  and record should be performed, and 

that a c e r t i f i c a t e  of public conven ience  and necessity s h o u l d  

be granted; a n d ,  

2) The p roposed  bo r rowing  is for a lawful object 

w i t h i n  t h e  c o r p o r a t e  purposes of t h e  Appl icant ,  is necessary 

and a p p r o p r i a t e  for and consistent w i t h  the p r o p e r  p e r f o r -  

mance by  t h e  A p p l i c a n t  of its service t o  the public and w i l l  

not  impair its a b i l i t y  t o  perform that service, is reasonably 

necessary and appropriate for such p u r p o s e ,  and should be 

approved. 

IT IS THEREFORE ORDERED t h a t  F o o t h i l l s  Rural Telephone 

C o o p e r a t i v e  C o r p o r a t i o n ,  Snc., be and it  hereby I s  granted a 

c e r t i f i c a t e  of p u b l i c  convenience a n d  n e c e s s i t y  t o  proceed 

with the proposed c o n s t r u c t f o n  as set f o r t h  i n  the application 

and record.  
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I T  IS FURTHER ORDERED t h a t  F o o t h i l l s  R u r a l  Te lephone  

C o o p e r a t i v e  C o r p o r a t i o n ,  I n c . ,  be a n d  it h e r e b y  is a u t h o r i z e d  

t o  borrow $4,500,000 from the U n i t e d  S t a t e s  of America, acting 

t h r o u g h  t h e  administrator of t h e  R u r a l  E l e c t r i f i c a t i o n  Adminis- 

t r a t i o n ,  t o  be amortized o v e r  a p e r i o d  of 35 y e a r s  a t  a n  i n t e r e s t  

rate of f i v e  p e r c e n t  per annum, and  Do e x e c u t e  and  d e l i v e r  t o  

REA t h e  n e c e s s a r y  n o t e s  t h e r e f o r .  

IT IS FURTHER ORDERED t h a t  t h e  p r o c e e d s  from t h e  bor- 

rowing a u t h o r i z e d  h e r e i n  shall be u s e d  only for t h e  lawful 

p u r p o s e s  as set o u t  i n  t h e  a p p l i c a t i o n  a n d  r e c o r d .  

No th ing  c o n t a i n e d  h e r e i n  s h a l l  be deemed a f i n d i n g  of 

v a l u e  for any p u r p o s e  n o r  c o n s t r u e d  as a w a r r a n t y  o n  t h e  p a r t  

of the Commonwealth of Kentucky or  any agency thereof as  t o  

the s e c u r i t i e s  authorized h e r e i n .  

Done at  Frankfort, Kentucky,  t h i s  9 th  day of October, 1981. 

PUBLIC SERVICE COMMISSION 

hlAkhm-$ Chairman 

Vice Chairman ' 

ATTEST : 

Secretary 


